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QUOTE 

CONFIDENTIAL OTTAWA 2474 

E.O. 11652: GDS 

TAGS: TGEN, ENRG, CA, FR 

SUBJECT: ADDITIONAL DETAILS ON FRANCO-QUEBEC URANIUM ENRICHMENT 
PROJECT 

REF: OTTAWA 2400 AND 2417 

1. FURTHER CONSULTATIONS WITH GOC, BRINCO, AND CONGEN MONTREAL 
OFFICIALS HAVE ADDED FOLLOWING DETAILS TO PRELIMINARY INFORMATION 
REPORTED RETELS: 

A. NEGOTIATING OFFICIAL FOR CEA AND SENIOR OFFICIAL FOR 
PROJECT WAS MICHAEL PECQUEUR. 

B. CERTAIN USUALLY KNOWLEDGEABLE GOC OFFICIALS AS WELL AS 
BRINCO OFFICIALS ARE APPARENTLY CONVINCED THAT FRANCO-QUEBEC 
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PLANT HAS BEEN MADE MATTER OF "NATIONA INTEREST" IN FRANCE 
AND HENCE IT WILL GO AHEAD. WITH HHIS ASSUMPTION, THEY POINT 
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OUT THAT TECHNOLOGICAL MARGINS BECOME VIRTUALLY INSIGNIFICANT 
BECAUSE GOF WOULD BE PREPARED TO DROP PERHAPS AS MUCH AS HALF A 
BILLION EXTRA DOLLARS TO ASSURE A PRODUCING PLANT. 

C. ABOVE GOF DETERMINATION COMPLEMENTED BY THAT OF QUEBEC PROVINCIAL 
OFFICIALS UNDER BOURASSA WHO WAS CHARACTERIZED IN KNOWLEDGEABLE 
ONTREAL CIRLCES AS A MAN WHO APPORACHED THE PROJECT WITH A "WHIM OF 
IRON" AS A FURTHER ENLARGEMENT OF THE "FRENCH FACT" IN NORTH AMERICA. 

D. SCENARIO FORESEEN BY BRINCO AND SHARED TO SOME EXTENT BY 
GOC OFFICIALS IS THAT SEUR-COMICO- JAMES BAY DEVELOPMENT CORP. 

WILL RUSH THROUGH FEASIBILITY STUDY AND MAKE SUBMISSION TO 
QUEBEC AUTHORITIES AND GOC SHORTLY AFTER FIRST OF YEAR. FROM THE 
FEASIBILITY STUDY AND SUBMISSION, THEY HOPE TO GET LETTER OF INTENT 
FROM 

QUEBEC WHICH WILL THEREBY FREEZE OUT BRINCO PROJECT. 

E. CONSENSUS OF OPINION IN MONTREAL IS THAT BRINCO STILL 
WOULD HAVE A CHANCE WITH QUEBEC IF THEY COULD GIVE QUEBEC A 
REASONABLY FIRM DATE FOR A SUBMISSION OF THEIR OWN. BOURASSA WOULD 
THEN HAVE CHOICE OF TWO PROPOSALS AND SOME OF HIS COUNSELORS AT 
LEAST WOULD FAVOR PRESUMABLY MORE TECHNICALLY SOUND ONE BASED 
ON AMERICAN TECHNOLOGY. 

2. IN PROCESS OF DEVELOPING ABOVE INFORMATION, ADDITIONAL POINTS 
OF INTEREST WERE LEARNED AS FOLLOWS: 

A. BECHTLE HAS APPARENTLY BEEN SECRETLY EXPOLORING WITH 
QUEBEC OFFICIALS AS RECENTLY AS THIS WEEK, POSSIBILITY OF 
LOCATING UEA, REPEAT UEA, PLANT IN QUEBEC AND FREEZING OUT BOTH 
FRENCH AND BRINCO. SINCE THIS POINT WAS INDEPENDENTLY REVEALED BY 
TWO UNRELATED SOURCES WE ARE INCLINED TO GIVE IT SOME CREDENCE. 

B. BRITISH HIGH COMMISSION IS CONTINUING TO GIVE MATTER PRIOIRITY 
ATTENTION. THEIR OFFICIALS TOLD BRINCO OFFICERS THAT REASONS 
FOR THEIR CONCERN WERE: (A) DANGER OF FRENCH IMPOSED SUPPLY 
MONOPOLY IN EUROPE WITH THEIR NEEDING ENRICHED URANIUM FOR 
SGHW REACTOR AND (B) CONCERN ABOUT POSSIBLE POLITICAL PROBLEMS 
THAT WOULD BE RAISED IN CANADA BY FRENCH INVESTMENT OF THIS SIZE. 

(C) AS UNRELATED POINT, LORNE GRAY HAS APPARENTLY OFFERED 
JAPANESE 30 YEARS GUARANTEED SUPPLY OF FUEL IF THEY WILL TAKE 
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MAJOR COMMITMENT TO CANDU REACTOR TYPE. IF TRUE, THIS COULD 
WELL BE TEMPTING OFFER TO ENERGY-SHORT JAPAN. 

PORTER UNQUOTE 
KISSINGER 
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